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SUBJ: IRANIAN MARKET EOR US WEST COAST LUMBER AND PLYWOOD 
REP: STATE 39568 

1. SUMMARY. EMBASSY UNABLE CLEARLY ASCERTAIN COMPETITIVENESS OF 
US LUMBER AND PLYWOOD PRODUCTS IN THE IRANIAN MARKET, IN PART DUE 
TO OCEAN FREIGHT COSTS. HOWEVER, INCREASING DEMAND FOR WOOD 
PRODUCTS SUGGESTS US PRODUCERS MIGHT WISH MAKE FURTHER EVALUA- 
TION OF MARKET. INFORMATION FOLLOWING COMPRISES SHORT BUT 
INTENSIVE SURVEY LOCAL MARKET CONDITIONS. 

2. IRAN'S LUMBER PRODUCTION IS UNDER CONTROL OF THE GOVERNMENT 
WHICH ISSUES LICENSES EOR CUTTING TIMER. LICENSES EOR WOOD 
PRODUCTION ISSUED DURING CURRENT IRANIAN YEAR (ENDING MARCH 20, 
1975) TOTALED APPROXIMATELY 1 MILLION CUBIC METERS, ABOUT 15 PER- 
CENT OF WHICH WERE FOR VARIOUS TYPES OF PINE, FIR, SOFT WOOD AND 
LUMBER. EIGHT FACTORIES ARE CAPABLE OF PRODUCING 30,000 METRIC 
TONS PLYWOOD ANNUALLY. 

3. ACCORDING TO LATEST AVAILABLE STATISTICS, DURING THE IRANIAN 
YEAR ENDING MARCH 20, 1974 IMPORTS OP ALL KINDS OF LUMBER (CLASSI- 
FIED UNDER TARIFF NO. 44/05, TOTALED 836 MILLION RIALS (APPROXI- 
MATELY DOLS12.6 MILLION). LEADING SUPPLIERS WERE USSR WITH 474 MILL- 
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ION RIALS, ROMANIA 152 MILLION RIALS, AND AUSTRIA 134 MILLION RIALS. 
LUMBER IS SUBJECT TO 5 PERCENT IMPORT DUTY. DURING SAME PERIOD 
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IMPORTS OF RAILWAY AND TRAMWAY SLEEPERS TOTALED 7.5 MILLION 
RIALS, MAINLY FROM INDIA. IMPORTS OF SLEEPERS (TARIFE NO. 44/07) 

ALSO SUBJECT TO 5 PERCENT DUTY AND IMPORTABLE ONLY BY IRANIAN 
STATE RAILWAYS. 

4. IMPORTS OE PLYWOOD DURING THE LAST IRANIAN YEAR TOTALED 149 
MILLION RIALS (DOLS2.2 MILLION). PRINCIPAL SUPPLIERS WERE ITALY 
WITH 69 MILLION RIALS, GREECE WITH 42 MILLION RIALS AND ERANCE 
WITH 9 MILLION RIALS. PLYWOOD IS CLASSIEIED UNDER TARIEE NO. 

44/15 AND SUBJECT TO 25 PERCENT DUTY AND A 22.5 RIALS PER KG. 

COMMERCIAL BENEEIT TAX. 

5. MOST SALEABLE SIZE OF PLYWOOD SEEMS TO BE 3 TO 4 MM. BY 
120 CM. BY 220 CM. OR THE SAME THICKNESS BY 100 CM. BY 220 CM. 

THE SIZES OE IMPORTED LUMBER, MOSTLY PINE, ARE FROM 14 TO 18 CM. 
THICKNESS BY 20 CM., TO 25 CM. AND BY 260 CM. LOCALLY PRODUCED 
LUMBER, MAINLY OAK, ALDER AND MAPLE, GENERALLY 10 TO 14 CM. 

THICKNESS, 25 TO 40 CM. BY 260 TO 280 CM. 

6. PLYWOOD IS PRINCIPALLY USED EOR MAKING DOORS AND WINDOWS, 

AND LUMBER EOR MANY KINDS OE EURNITURE, DOORS, AND BUILDINGS. 

CURRENT WHOLESALE PRICE FOR LOCALLY-PRODUCED AND IMPORTED PLYWOOD 
RANGES FROM 35,000 RIALS TO 50,000 RIALS (66.5 RIALS EQUALS DOLS 1) 

PER CUBIC METER, WHILE THE WHOLESALE PRICE OE LUMBER, DEPENDING ON 
THE TYPE OE WOOD AND QUALITY, RANGES FROM 8,000 TO 12,000 RIALS 
PER CUBIC METER. IMPORTERS USUALLY EXPECT THEIR ORDERS TO BE 
SHIPPED 30 TO 60 DAYS AETER OPENING A LETTER OE CREDIT. 

7. SOME LEADING IMPORTERS OE PLYWOOD AND LUMBER (ALL IN TEHRAN 
UNLESS OTHERWISE INDICATED) ARE AS EOLLOWS: EXCEL CO. LTD., 133 
BAHAR AVE.; MR. AHMAD BONAKDAR, MEYDAY EBNESINA, 413 KHORSHID 
AVE.; BOOK CO., DARVAZEH SHEMIRAN, 198 SEPAH AVE.; PAKHSHE FIBRE 
CO., EERDOWSI AVE., KUCHE BELGIK, MASOUD BLDG.; TELKA CO., 

SIMETRI AVE., OPP. ROOZBEH HOSPITAL; CHUBRANG CO., 171 BOUZARJOMEHRI 
GHARBI; CHUB VA MACHINE CO., EBNESINA AVE., KEYVAN ST. NO. 150/7; 

MR. MOHAMAD SEDGHI, DARVAZEH SHEMIRAN, 135 SEPAH AVE.; MR. M.T. 

SARAEAN CHAHRSOOGHI, SIMETRI AVE., OPP. ROOZBEH HOSPITAL NO. 932; 

MAZMOTOR CO., 136 SERAH AZARI; MR. MOHSEN TAIE-TEHRANI, SIMETRI 

AVE., NEAR GHANAT NO. 1468; MR. REZA AZIMZADEHGAN, MAYDANE SHAHNAZ, 
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TEHRAN-NO. NO. 1 1 1; MR. SEID-HOSSEIN NEJAD HOSSINEAN, BOUZARJOMEHRI 
AVE., SERA YE TEHRANCHI; VALVOR IRAN CO., BOUZARJOMEHRI AVE.; MR. 
MORTEZA SEIRAFIANPOUR, JAY AVE., OPP. BANK SADERAT, ISFAHAN, IRAN; 

MR. ABDULLAH SABOURI, 22 SHAHPOUR AVE., AHWAZ, IRAN; MR. KAZEM 
POURHASSAN, GHAZIAN, MEYDAN SHESHOM BAHMAN, BANDAR PAHLAVI, IRAN; 
MR. AMINOLLAH IMANI, 64 KAHNAMOUIE ST., KHORRAMSHAHR, IRAN. 

8. IRAN'S BOOMING ECONOMY HAS CONSIDERABLY INCREASED PER CAPITA 
INCOME. OIL REVENUES DURING THE CURRENT IRANIAN YEAR (ENDING 
MARCH 20, 1975) ARE EXPECTED TO EXCEED DOLS 20 BILLION. EOR THE 
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5TH FIVE YEAR PLAN (1973-78), GOI HAS EARMARKED 319 BILLION RIALS EOR 
GOVERNMENT BUILDINGS AND EACILITIES AND 240 BILLION RIALS EOR 
HOUSING, WHILE THE PRIVATE SECTOR IS EXPECTED TO INVEST 685 BILLION 
RIALS IN HOUSING. THESE PROJECTS WILL ENTAIL INCREASED USE OE 
WOOD. UNOFEICIAL REPORTS INDICATE AN INCREASE OE ABOUT 30 PERCENT 
PER ANNUM IN THE LOCAL CONSUMPTION OP LUMBER AND PLYWOOD. 

9. IRAN PROBABLY REMAINS MOST ATTRACTIVE MARKET IN THE MIDDLE 
EAST FOR US EXPORTERS AND OTHER BUSINESSMEN. WOOD PRODUCTS ARE 
NO EXCEPTION PROVIDING AMERICAN COMPANIES OFPER COMPETITIVE 
PRICES. THERE SEEMS SOME QUESTION OP THIS AMONG IMPORTERS 
STEMMING PRIMARILY PROM THE COST OP SHIPPING. BASED UPON THE 
INPORMATION PROVIDED ABOVE, THE EMBASSY ASSUMES INTERESTED US 
PIRMS CAN MAKE THEIR OWN EVALUATIONS. 

10. SOURCES EOR REPORT INCLUDE: (A) MINISTRY OF INDUSTRIES AND 
MINES: (B) MINISTRY OF AGRICULTURE AND NATURAL RESOURECES; 

(C) DEPARTMENT OP CUSTOMS; (D) CHAMBER OP COMMERCE, INDUSTRIES 
AND MINES OF IRAN; (E) GUILD OF LUMBER AND WOOD DEALERS; (P) 
PLYWOOD AND VENEER DEALERS GUILDS; (G) TRADE SOURCES. 
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